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PO BGX o9
MOUNT VERNON, OR 97865-0609
1-888-383-4132

06/29/2016

Washington Utilities and Transportation Commission
1300 South Evergreen Park Drive
Olympia, WA 98504

RE: WC docket UT-160030: Annual 481 Reporting for Skyline Telecom SAC 520581
Pursuant to §54.313 and§ 54.422 this letter serves as a cover letter to WC docket UT-160030,
Annual 481 Reporting for Skyline Telecom SAC 520581.

Should you have any further questions please do not hesitate to contact me via email at
dkluser@orteico.net or by phone at 541-932-4411

élinda Kluser
Vice President/Manager



Deedee Kluser

From:
Sent:
To:
Subject:

Form48l@usac.org
Wednesday, June 29, 2016 8:37 AM
dkluser@artelco.net
Form 481 Certification Confirmation

Form 481 Certification Confirmation

Congratulations. Your fillng lhias been successfully caertifiad.

Filing Number: 1

Certification Date and Time: Wed Jun 29 11:36:53 EDT 2016

Filing Created By: dkluser@orteico.net

SAC: 520581

498 ID: 143031039

Carrier: BEAVER CREEK TELEPHONE COMPANY

Program Year: 2017

his is a syotem ganarglal email,
Please do ot respond to this rmessage,

sirative Comopany, & Ricnks Reserved.
200 | Vachington, 940 20035

& 1997-2015, Universal Sorvice Admi
USAC | 2000 & Streat N | S




Online Certification System - E-File - USAC.org Page 1 of 1

USACHome . High Cost Program  Search Tools © Form 481

CONFIRMATION

Congratuintions. Your filing has been successiuliy certified.

Filing 1 was successfuliy certified on Wed 29 Jun 16 11:26:00 AM EDT by dkluser@artalco.net

SAC 520581
492 I : 143031039
Carrier Name : BEAVER CREEK, TELEPHONE COMPANY

Program Year : 2017

A confirmaticn emai! will be sent to the email address on recard for your user 10, Please erail USAC at HCCERTS@USAC.ORG if you do not receive this email

within 24 hours.

Please take this quick survey and give us your thoughts! Your feedback will help improve the filing process. Take s_urvey

Return to 481 Searchi Print Confirmation Pagel

€ 1997-2015, Universal Service Administrative Campany, All Rights Reserved. Website & Privacy Policies

file:///C:/Users/DEEDEE~1. MAC/AppData/Local/ Temp/UASTOFEH.htm 6/29/2016



FCC Form 481 - Carrler Annual Reporting

PR Fore agd

DB Conbred M. SE-0066/0MD Camrol o, J0S0-0a10

July 2013

: [ata Collaction Form

<010> Study Area Code

520581

<015> Study Area Name

BEAVER CREEK TELEPHONE COMPANY

<020> Program Year

2017

<030> Contact Name: Person USAC should contact
with questions about this data

DELINDA KLUSER

<035> Contact Telephone Number:
Number ot the person identitied in data line <030>

5415324411 ext.

<03% Contact Email Address:
Emal ot the person identitied in data line <030>

dkluserdortelco.net

Farm Type

54.313 and 54,422

Page 1

Page 1
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Page 5

{430} Hurnbet of Complaints par 1,008 sustomers FEC Famm F81
Data Cotlection Farm A Gomtis o BOBI-GBE5/OMB Contesl Ho  S06C-0519
Tuy 013
<010>  Study Area Code 520551
<015> Study Area Name 3ERVER CREEK TELEPROME COMZAMY
<020>  Program Year
s
<030>  Contact Name - Person USAC should contact regarding thisdata
Contact Telephone Number - Number of person identified in data line
<035> <030> 613324417 ext
039> Contact Email Address - Email Address of person identified in data line  gciusercercerca.ne
<030>
Select from the drop-down list to indicate how you would like ta report
<400> voice complaints (zero or greater} for voice telephony service in the prier  gfrared only fixed veice
calendar year for 2ach service area in which you are designated an ETC for
any facilities you own, operate, lease, or otherwise utilize.
<410>  Complaints per 1000 customers for fixed voice 0.0
<420>  Complaints per 1000 customers for mobile voice
Select from the drop-down list to indicate how you would like to report
<430p>  end-user customer complaints {zero or greater) for broadband servicein  Offered only fixed broadband
the prior calendar year for each service area in which you are designated
an ETC for any facilities you own, operate, lease, or otherwise utilize.
<440> Complaints per 1000 customers for fixed broadband 0.0
<450 Complaints per 1000 customers for mobile broadband

Page s



Page 6

{500} 1 With Setvice Duality dartls ftid P Rules BCL Furm 483
Data Collection form CMB Contred o S060-0366/OMB Cohire) Ne 3060-D813
Jul 2013

520551
BEAVER CREEK TELEFHONE COMBANY

<010>  Study Area Code
<015>  Study Area Name

<020~ Program Year
<030> _Contact Mame - Persan USAC should contact regarding this data
<0355 Contact Talephane Number - Numbar of person identified in data line <030>

2017

DELINDA KLUSER
541532441, ert

<D39>  Contact Email Address - Email Address of persan identified in data line <030>  dklssersortelco.net

«300>  Certify compliance with applicable service quality standards and consumer protection rules ves

S$205£1WRA510  pdf

<510>  Descriptive document for Service Quality Standards & Cansumer Protection Rules Compliance

Page 6



{600) Functionality in Emegency Sstuations FCC Form 461
Data Collection Form OM2 Control No. 3B68-09B6/GME Contral No - 3060-0118
ks 3043

<010>  Study Area Code 530561

=015>  Study Area Name SEMVER CESEK JELEPHONE OMIANY

=020>_ Program Year 617

<030> Contact Name - Person USAC should contact regarding this data DELINDA KLUSER

<035> Contact Telephone Number - Numier of person identified in data line <030> ~ =439324111 ext

<038>  Contact Email Address - Email Address of person identified in data line <030>  ikluce:smatslze ner

<600>  Certify compliance regarding ability to function in emergency situations Yes

<610> Descriptive document for Functionzlity in Emergency Situations

ZZNGAIWARTA, pdf

Page 7
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{004} Mtz 0 Rstuirn Caseimer 2daliionnn Docsme nkivn
Ty Saclerhies Fone

FLZ Roro ARE

TN Dot ] b SOEDSSLMT Conti | Ne, 5903813

TR

<010 Study Area Code 520581

<015> Study Area Name BEAVER CREEK TELEPHONE COMPANY
<020> Program Year 2017

<030 Contact Name - Persan USAC should cantact regarding this data DELINDA KLUSER

<035> Contact Telephane Number - Number of person identified in data line <030> 5419324411 ext.

<039> Contact Email Address - Email Address of person identified in data line <030> dkluserg@ortelce. net

Complete the items below to nate compliance with five year service quality plan {pursuant to 47 CFR § 54.202(a)) and, for privately heid carriers, ensuring
compliance with the financial reporting requirements sat forth in 47 CFR § 54.313(f)(2). | further certify that the information reported on this form and in
the documents attached belew is accurate.

{3009)

(30104)
{30108)
{30124
{30128)

(3013)

{3014)

{3015)

(3016)

{3017}

(3018)

{3019)

{3020)

(3021)

(3022)

(3023)

(3024)

(3025)

{3026)

Progress Report on 5 Year Plan
Carrier certifies to 54,313(fA{1)(iii}

Milestone Certification (47 CFR § 54.313(f){1)(i)}

Please Provide Attachment
Information
Community Anchor Institutions {47 CFR §
54.313{f(1)(iil}
Please Provide Attachment
Information
Is your company a Privately Held ROR Carrier {47 CFR {Yes/No}
§54.313(1)(2)}
If yes, does your company file the RUS annual report {Yes/No)

Please check these boxes to confirm that the
attached PDF, on line 3017, contains the required
information pursuant to § 54.313(f)(2} compliance
reguiras:

Elactronic copy of their annual RUS reports
{Operating Report for Telecernmunications
Borrowers)

Document|s) with Balance Sheet, Income Statement
and Statement of Cash Flows

If the response is yes on line 3014, attach your

Name of Attached Document Listing Required
No - No New Communicy Aschors

Name of Attached Document Listing Required

Name of Attached Dacument Listing Required

Yas Attach Qert:ticacion

|520E81KA3010. ndf

® O
® O

S30581WEI0LT pdf

company's RUS annual report and all required Information
documentation '
If the response is no on [ine 3014, is your company {Yes/No} O O

audited?

If the response is yes on line 3018, please check the
hoxes below to confirm your submission on line
3026 pursuant to § 54.313(f})({2], cantains:

Either a copy of their audited financial statement; or
{2) a financial report in a format comparahle to RUS
Operating Report for Telecommunications Borrowers
Document(s} for Balance Sheet, Income Statement
and Statement of Cash Flows

Management letter and/or audit opinion issued by
the independent certified public accountant that
performed the company's financial audit.

If the response is no an line 3018, please check the
bexes below to confirm your submission on line
3026 pursuant to 4 54.313(f){2), contains:

Copy of thelr financial staternent which has been
subject to review by an independent certified public
accountant; or 2) a financial report in a farmat
comparable to RUS Operating Report for
Telecommunications Borrowers

Underlying information subjected to a review by an
independent certified public accountant

Underlying infermation subjectad to an officer
certification.

Document(s} for Balznca Sheet, Income Statement
and Statement of Cash Flows

Attach the waorksheet listing required information
Informatien

Name of Attached Document Listing Required

Jobo 0 oud
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!m‘—iﬁural Brondbang Experiment Additions) Dacurhertation FLE Form 433

Data Cellsation Form CME Contval N 30000985 /0ME Contral Na. SEe04m1
fuly Z3E

<010> Study Area Code SH0ES1

<015> Study Area Name BEMVER: CREEK TELETHONE SOMZRy

<020> Program Year 2017

<030> Contact Name - Person USAC sheuld contact regarding this data DLINDA KLTSRF

<035 Contact Telephone Number - Number of parson ideatified in data line <030 P e

«(39> Contact Email Address - Email Address of person identified in data line <0305  friuseroreeion nec

4005 Rural Broadband Experiment

Authorized Rural Brogdband Experiment {(RBE) recipients must address the certification for public interest obligations, provide a list of newly served
community anchor institutiens, and provide a list of iocations where broadband has been deployed.

Public Interest Obligations ~ FCC 14-98 (paragraphs 26-29, 78}
Please address Line 4001 regarding compliance with the Commission’s public interest obligations. All REBE participants must provide a response to Line 4001,

4001 Recipient certifies that it is offering broadhand to the identified locations meeting the requisite public
interest chligatians consistent with the category for which they were selected, including brozdband speed,
latency, usage capacity, and rates that are reasonably comparable to rates for comparable offerings in urban
areas?

Community Anchor Institutions — FCC 14-98 (paragraph 79)

4003a. RBE participants must provide the number, names, and addresses of community anchor institutions to
which they newly deployed broadband service in the preceding calendar year. On this line, please respond

{ves ~ attach new community anchars, no - no new anchors) to indicate whether this list will be provided.

If yes to 4003A, please provide a response for 40038,

4003b. Provide the number, names and addresses  Name of Attached Document Listing Required Information

of community anchor institutions to which the
recipient newly began providing access to

broadband service in the preceding calendar year.
Broadband Deploymeant Locations — FCC 14-98 (paragraph 80}

4004a. Attach a hst of geacoded locations to
which broadband has been deployed as of the

lune 1st immediately preceding the July 1st filing Name of Attached Document Listing Required Information
deadline far the FCC Form 481.

4004b. Attach evidence demonstrating that the
recipient is meeting the relevant public service
obligations far the identified locations. Materials

must at least detall the pricing, offered broadband  Name of Attached Docurnent Listing Required Information
speed and data usage allowances available in the
relevant geographic area.
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[(efti.‘icm - Reparting Larrler FOC Form 481
o Collectinn Form ONE Controt No. 080-DS88/0MB Control Mo $080-08.2
Ty 2013
<010>  Study Area Code 5ZN5AL
<015>  Study Area Name BEAVER CRZIEK TELEFHONE COMDANY
<020>  Program Year 2017
<030> Contact Name - Parson USAC should contact regardirg this data DELIND2Z KLUSER

<035>  Contact Telephone Number - Number of person identified in data line <030> 3219324411 ext.

<038~ Contact Email Address - Email Address of person identified in data line <030> dklusersortelcs.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REFORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting far CAF or LI Recipients

| tertify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual reporting requirements for universal service support
recipients; and, to the best of my knowledge, the information reported on this form and in any attachments is accurate.

Name of Reporting Carrier: BEAVER CREEK TELEPHONE COMPANY

Signature of Autherized Officer;  ©PRTIFIED ONLINE Date 06/29/2016

Printed name of Authorized Officer: Plinda Kluser

Title or position of Authorized Officer;: Vice-Pres, Manager

Telephone number of Authorized Officer: 5419224411 ext.

Study Area Code of Reporting Carrier: 520581 Filing Due Date for this form: 07/01/201¢

Persons willfully making false staterents on this form can be punished by fine or forfeiture under the Communications Act of 1934, 47 U.S.C. §§ 502, 503!b}, or fine or imprisonment
under Title 18 of the United States Code, 18 U.5.C. § 1001.
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Page 21

| cortification - Agent { Carrier FELC Farm A ; i
Data Colsetinn Form OB Eaatra) NG SO00-0986/0ME Cartral Mo ADER.0E1Y
Iy T
B20581

<010>  Study Area Code

<015>  Study Area Name BEAVER CREEX TELEPHONE COMBANY

<020>  Program Year 2017

<030> Contact Name - Parson USAC should contact regarding this data DELINDA KLUSER
5419324411 ext.

<035> Centact Tekephone Number - Number of person identified in data line <030>

<039>  Contact Email Address - Email Address of person identified in data line <030> ~ dklusergortelco.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behaif of Reporting Carrier

| certify that {Name of Agent) is authoerized to submit the information reported on behalf of the reporting carrier. |
also certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual data reporting requirements provided to the authorized
agent; and, to the best of my knowledge, the reports and data provided to the authorized agent Is accurate.

Name of Authorized Agent:

Nzmme of Reporting Carrier:
gsignature of Authorized Officer: Date:
Printed name of Authorized Officer:

Title or position of Authorizad Officer;

Telephane number of Authorized Officer:

Study Area Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully making false statements an this form can be punished by fine or forfeiture under the Cormunicaticns Act of 1324, 27 U.S.C. §5 502, 503{b), or fine ar imprisonment
under Title 18 of the United States Cede, 18 U.5.C. § 1001,

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

1, as agent far the reporting carrier, certify that 1 am authorized to submit the annual reports for universal service support reciplents on behalf of the reporting carrier; | have provided
the data reported herein based on data provided by the reporting carrier; and, to the baest of my knowledge, the information reported herein is accurate.

Name of Reporting Carriar:

Name of Authorized Agent Firm:

Signature of Authorized Agent or Employes of Agent: Date:

Name of Authorized Agent Employee:

Title or positicn of Authorized Agent or Employee of Agent

Telephone number of Autharized Agent or Employes of Agent:

g5tudy Area Code of Reporting Carriar: Filing Due Date for this form:

Persons willfully making false statements on this form can be punished by fine or forfeiture under the Communications Act of 1334, 47 U.5.C. &5 502, 503(b}, or fine or imprisonment under Title
¢ 18 of the United States Code, 18 U.S.C. § 1001.

Page 21



Attachments



- LBINIEN ON LIIBTOST STTed 93TURIH ' (dIoa-ucu) 834 14 sz sei¢ | s1az/ez/eT | ogien |stozseeser
I9UAOW TOx3Ted S0TOA (STQeD BUTPNTIUT) SUTTaITM
2013324 03 o3y sessed | dn awen metake mav mms oN PSIRTOST STTRA 31TURID’ (GIOA-UCU) sex 5z sz | stoot | stozsetsen| voico |ergziirszr
PU¥ SIa3Tuol YasL L3 ATSAT Y323 IsTIUCITI &UHOhﬂ nGHQm.U mﬁﬂﬂuﬂ—HUﬂHﬂ_ m_.nH._uHm.H..nE
sevaseis o3 Syuy sesssd | OTa%0r e s on P2IRTOST T84 23TURID’ (dI0A-UOU) sax sz sz| ezier|stez/zo/tt | grise [stozszaric
PuR srolTUON yooy g3 | /RUEAEmeqiuscy st Les SOTOA (3TqeD HUTPNTOUT) SUTTSITM
= X H N
OTTqNd 31eoNPHE | pavedss woes Asmiuey M1 x3q13 200 e pey Ainauen’ (a10A-uowm) L Bl #8 [ orer|[stoz/sessa | o0vtos fsToz/su/se
S0TOA (91ded BUIpnIouT) SUTT2ITHM
$3INpa3tig uonnjosay (aN /7 534) {Mdde 143 e {oN /sap)] ssawoisn) papauy awil ANeq awnL ajeq Pquny
anleuINsId adeing adimag seauy Apnig ¥23y7) uondyiosag parayy | jeJaqumy | siawoisn) pua | pua sfeing Hels jeis aleng sousssay
2|dmniy Payy afemng wu_?_mm samyioey leza) | JO45qWNN | 33eng ageing SHON
aBeino siyL pra ’ 116
<> <@ <> <3 <p> <73 <[> <HQ= <EQ> <7q> <TQ> <B3
<0ZT>
SoX {539e3N0 a3|AIas 33104 3|qEIIOU) AUB 3131 S19M “UEDA Jepuates doud ayjiod  <QrZ>
B = ARUTO0TINIOGIRENTHD <0£0> 3ul| _IEp ul paguap! uosiad Jo ssaIppPy JIEW] - SSAIPRY Jlew] ves)  <gL0>
I%S TTHBZLETHS <0EQ> 3uI| 1BR LI PRIHIIUAPI LS J0 13NN - 13qUINN auoydaja) FeD) <SEQ>
WESITA WaANITaq B1ep 5143 FuipJe3al 1D8JU0S PINOYS JWSN UOSI3d - SWEN PEIN0)  <0e0>
2102 Jeap wesdoid  <Q7Q>
AMGAWOD ANCHAITRL NHEED SEAVIS Sey ealy ApMI§  <ST0>
T8s028 Ip0) eary Aprs  <QT0>
€10z Ay
GTS0-0S0% ON I0HNOD BND/986(-E90E  ON RIINIOD gNG UG VAIIBJG) eleg
T8y 40430y {smon} fuoday adesng eamsvs {00z}




u°se 00 00 0 0'sz q i
56T Qa0 00 0 56T 0d wH
834 pue sajey aw Jad jejo) adieyy annsag 994 3G [es1aan) saelg | aBrey) aup) saquasqng ajels ajey so|Aag adAL ajey {2132) Jvs {23711} @3ueyoxny alelg
Ealy papualxg Alojepuepy 12307 |elquapIsay
A <L <trif> = <G A T T TR
<g0L>
ad1ey) 801A135 [B1CT |RIUBPISAY SPIM-2181S BIFUIS  <zOz>
9TUZ/T/1 918Q 3a12a)3 321ey) 3IAL3G [EI0T |EAUBPISIY  <TOL>
| = = 38U AR I0BISSNTHD <0EQ> Ul B1EP LI paynuapi uosiad Jo ssaippy JIBWS - 55UppY [IBWT 1DBIMOD  <GE0>
TIXD ITPETEETES <0EQ> U] BIEP U P3IIUSP] U0SIId 40 S3qUINN - J9quIny suoydaa 198IU0D  <5EQ>
¥ESOT YANITad e1ep 5141 BUIpIesal PeIL0D PINCYS DS UCsiag - FWEN PEWO)  <0E0>
LT0Z leajp weldayd  <Qr0>
ANYANOD ENOHJETRL AFTLD SEAVEE 2weN Baly Apnls  <gTQ>
185025 spo] ealy Apmis  <QTO>
£I9T AP
SEEO-0UOE N IS Sl GRE0U00E N juaua ging WiE] YoROEe]) dieg
TBE BUQg T

EREG ey 300 Buiprgn sTup gl 930 feny)




4" 666666 9z 0 ZT5 0 66t 070 S6°6¢ M
PaITWITUN ‘I8i3Q

0 666666 a1 03 S6°6% 00 SE 68 M
BS3ITUCTUN ' ABYIQ
paiTwrIun 'I8Y30 07666666 g 3 S6°6% oo S6 6% M
pPaITwITUA ‘I8Y20 E et s ST S6°6€ ] 56°6¢ M
paatuTIUn ‘Teu3Q R Se5ES 52280 71570 56762 20 56762 s
{17aj9s} paudeay 1w uaym {sdqp)
usye] uopy tgo) ((54AN) pasds peojdny paads peojuma S8gd[Aug 5234 e ) dueyaxg | @S
auemoyy afesn | 9Iuemoyy afesn|  3IMAIBS PUEGPEOIY - smAsas pueqpeoig sajey [eioL PaieInday el 1ERuapISad
< T Zrph e =, prL <}a> e <iT> <TLL>
38U’ 00733 I0zIRSOTHR <020> 3UI) B1BP Ul P3YNUIP! VSIS JO SSAIPPY {1BW - SSAUPPY |IBWT PEIUO)  <pE0s
“I%e TIBRZESTES <0EQ> 3| 218 Ul paLIIUSPI UasIad 40 JBGUINN - J3qUINN BUOYda3 . 196IUD)  <SE0>
WESHTH YANITEA 1P 51y} SUIPIRTA 10RILAD PIROYS DYSN UDSIA - Fwey PeWOY <00
LT0T Jea)weadosd  <Qz0>
ANYIWOD SNCHAHTIRL AHAYD dEAVAE awey ealy Apnl§  <Sro>
85025 QAP0 B3y ApMIS  <QTO>
£xaz A =
STRUE0E 0N IMU00 O/USTOOENE SN 1O 81N L) UOINOT ) 8]

TRE D f ¥ si:asays sapd purgpesig for,l




0D SUOUAST3L 91815 UIION 8czee op suoydsiel 23e15-YIIoN
uoieusisaq puesg Jo Auedwo) sy ssauisng Suieg IS sajenyy
g <45 <[Ex <E18>
W/ Auvedwo) Sunessdg  <zrg>
o3 suoydsTal 8323§-Yaiox Auedwo) Buiploy <T18>
JUT WODATAI SUTTAYS Jause) duoday  <QTg>

30U GIT5]I0RIIINT D

<0E0> 3uyl B3ep Ul paynuap! UosIad JO SSAIPPY (BT - $52IPPY [leWT KeIUo)  <ge0>

TAND TTRRTESTHS

<0£0> Ul €38 LI PAYNUSP) LOsIad J0 JIBGUINN - JAGWINN 3uoydala] 980D <SEg>

HASNTN ¥aNI1Eg

1P 5(14] uIpiesal 19e1U0d PINays Dy U0SIS4 - SWes 1281007 <QE0>

LTAZ

Jeap weifoud  <Q70>

ANYGWOD HNOHAZTAL AAT) HIAYHT

SweN ealy Apnig  <GT0>

T850z5

3po7 Ealy APMIS  <0T0>

EIOF fimp
B8 DU0E ON 10T SN0 2 HIHIS0E o IR din
T W64 0

Wi UniPayey Elng
s3psede: o Seneiode fooed




PO BOX 609
MOUNT YERNON, OR 97865-0609
1-888-383-4132

Date: June 8, 2016

Ms, Marlene H. Dortch
Secretary

Federal Communications Commission
9300 East Hampton Drive
Capitol Heights, MD 20743

Re: WC Docket No. 14-58, 2016 Annual Report, Form 481 for High-Cost Recipient
54.313(f)(1)(i) “Milestone Certification”

Dear Ms Dortch:

In compliance with the filing requirements associated with, and attached to Form 481, we wish to
advise the Commission that Skyline Telecom Inc. provides High Speed Internet service to its

customers and:

© Has taken reasonable steps to provide upon reasonable request broadband service at actual
speeds of 10 Mbps downstream/1 Mbps upstream;

® Provides latency suitable for real-time applications mchiding VoIP and usage capacity which
is reasonably comparable to those in urban areas and,;

> That reasonable requests for service arc met within a reasonable timeframe.

If there are questions, I may be contacted at 541-932-44]1.

ice-Pres, Manager

iType text]



Skyline Telecom Inc.
2016
PROGRESS REPORT ON SERVICE QUALITY IMPROVEMENT PLAN

PREAMBLE

This document is an integral part of the Company’s 2016 Annual Report, as attached to Form
481. It is in compliance with §54.313(a)(1) adopted in the FCC’s USF/ICC Transformation
Order (11-161) and incorporates all further clarifications identified in subsequent
Reconsideration Orders, as applicable, that were in effect at the time the Annual Report was

due by Rule to the requisite regulatory authorities.

Skyline Telecom Inc. (Skyline) advises that the environment in which the Company operates
is dynamic, not static. As a result, certain network targets identified in its initial 5 Year
Network Improvement Plan, filed in 2014, may be modified in response to regulatory
decisions that have been subsequently adopted, and as their implication upon the Company’s
financial viability in providing the required services and service level quality became known.

Modifications to the network plan may also have been taken due to changes in technology,
vendor-driven support, weather, or emergency related contingencies.

Targets not met or changed since the initial 5 Year Plan filing are identified and reasons
provided for those changes.

UNIVERSAL SERVICE SUPPORT RECEIVED IN 2015

Per the Universal Service Administrative Company (USAC), as available for the period up to
this filing, Skyline has received a total of $628,115 for 2015 {as of 06/09/16). The
breakdown of the funding for the year is.

$261,365 High Cost Loop Support
$194,712 Connect America Fund-Intercarrier Compensation Support
$132,240 Interstate Common Line Support

- $ 39,798 Safety Net Additive

Universal Service Support funds are used to: 1) maintain, upgrade, and improve the
Company’s network and, 2) cover operating expenses and debt commitments as necessary to
permit it to offer a high level of service for both voice and broadband within the authorized

serving area.

USF support will continue to be included in the Company’s current revenue accounts and
forward-looking projections. Revenues. in the aggregate, are used for both capital
expenditures as well as to cover operating expenses and fixed costs incurred to obtain capital
from lenders. The Company does not segregate USF separately for purposes of capital and

GNZDATAMS) FOR 2017 PROGRAM vEAR:01s NARRATIVE-Skyline R2.docx

Pa



operating expenditures; USF is expended in the same proportion as the Company's
aggregated revenue amount.

The proportionate share of USF expenditures in 2015 for CAPEX was $56,729 (6%); for
OPEX $829,778 (94%).

In the accompanying 2015 project detail, expenditures for network improvements sometimes
involve service quality, coverage and capacity as an integrated improvement project and are
not mutually exclusive from one another. in terms of cost, projects involving multiple
qualifiers are of equal dollar equivalence. Where a project involves a single qualifier, it is so

noted.

PROGRESS REPORT

2015

Transmission: The Company replaced older, existing nodes with newer technology during 2015.
The nodes to be replaced are in the MT Hull exchange. Once these cabinets were upgraded
maximum broadband speeds of 1 MB upload and 10 MB download can be achieved depending
on the quality of the copper drop to the subscriber. The cost of these deployments was $56,729,

G {2BDATA4SI FOR 2017 PROGRAM vEARV01e NARRATIVE-Skyline R2.docx
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510

Service Quality Standards & Consumer Protection Rules Compliance

Study Area Code 520581

Study Area Name Skyline Telecom Inc
Program Year 2017

Contact Name Delinda Kluser
Contact Telephone Number 541932 4411
Contact E-Mail Address dkluser@ortelco.net

Consumer Protection

Voice & Broadband

Skyline Telecom Inc complies with the requirements of 47 CFR Part 64 Subpart U.

Customer Proprietary Network Information and the Federal Trade Commission Red Flag rules to
prevent Identity theft. A manual for each of those programs is in place and is part of the
employees’ handbook. Employee training is conducted annually and new hires are instructed on
the programs as required by their job functions.

Service Quality Standards

Voice

Skyline Telecom Inc complies with the service standards of the State of Washington as
promulgated in the Washington Administrative Code WAC 480-123-030(1}{h). Skyline
Telecom inc. is committed to providing the highest quality service to its subscribers.

Broadband
Skyline Telecom Inc follows the service standards noted in NECA Tariff #5 and is committed to

provide the highest quality service to its broadband customers.
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1200

Terms and Conditions for Lifeline
Customers

Study Area Code

Study Area Name

Program Year

Contact Name

Caontact Telephone Number
Contact E-Mail Address

520581

BEAVER CREEK TELEPHONE dba SKYLINE TELECOM
2017

DELINDA KLUSER

541932 441:

dkluser@ortelco.net

54.313 Lifeline customers MOU and additional toll charges

Lifeline subscribers receive the same residential service as a regular subscriber, but at a reduced
monthly recurring rate. Thus, lifeline subscribers have an uniimited number of local calling
minutes. As for toll, lifeline subscribers, similar to every Beaver Creek Telephone dba Skyline
Telecom subscriber, are free to choose their own toll usage plans through IXCs that serve Beaver
Creek Telephone dba Skyline Telecom.



JEff‘v"f;'{E [ele teconm, lre.

PO BOX 605
MOUNT VERNON, OR 97865-0609
1-888-383-4132

Date: June 8, 2016

Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
9300 East Hampton Drive

Capitol Heights, MD 20743

Re: WC Docket No. 14-58, 2016 Annual Report, Form 481 for High-Cost Recipient
54.313(H)(1)(i) “Milestone Certification”

Dear Ms Dortch:

In compliance with the filing requirements associated with, and attached to Form 481, we wish to
advise the Commission that Skyline Telecom Inc. provides High Speed Internet service to its
customers and:

* Has taken reasonable steps to provide upon reasonable request broadband service at actual
speeds of 10 Mbps downstream/1 Mbps upstream;

¢ Provides latency suitable for real-time applications including VoIP and usage capacity which
is reasonably comparable to those in urban areas and;

® That reasonable requests for service are met within a reasonable timeframe.

If there are questions, I may be contacted at 541-932-4411.

Sincerely,

Delinda Kluser
Vice-Pres, Manager

[Type text]
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We hereby certife that the vairies i iis report are in goeordance with the wccousts and other records of the sustem and reflect the status af the xvsten

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEFN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPOR] PURSUANT TO PARL 1788 OF TUFR CHAPTER XY EH

tha gfligations undar the RUS kan documents

CERTIFICATION

{Chech one of the folowing)
[} There nas been u gsfauit in the fufitment of the obligalione
urider ine RUS wan documents  Said defauit(s) isfere
specificaily describad in the Telecom Oparating Report
) ‘ 24 l l Lo
DATE

PART A. BALANCE SHEET

BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR | END OF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIOR YEAR END OF PERIOD
CURRENT ASSETS CURRENT LIABILITIES
1._Cash and Equivalents 372,346 305, 15825, Actounis Payable 98,118 52,14
2. Cach-RUS Construction Fund 26. Notes Payabie
3 Affiates: 27._Advance Bilings and Payments
a. Telsuom, Accounts Receivable 58,825 104,236028 Customer Deposits 760 655

0. Ltkar Actounis Receivapie

29. Cumant Mt LT Debt 111,733 117,102

t Noles Resswable

3. Currznt Mat. LT Debt-Rur, Cev.

4. Nar-pffilaes:

31, Curent Mat.-Capital Leases

a_Telcom, Acsounls Recaivable 32._Insomo Taxes Accrued
4 Lther Aoctunls Ruseivable 33. Other Taxes Accrued
4. Nules Resewable 34 Other Current Liabilitiss
& Interest anc Dividends Receivable 35. Total Currant Liab:lities (25 thru 34) ] 210,611 169,513
£ Watanal-Rogulated LONG-TERM DEBT
7 _tfateris-Norrequlatad 433 £41[35 Fundsd Dect-RUS Noles 410,321 336,048
§_Prepayments i1z, 384 42, E53837. Funded Debt-RTE Notes 243,873 201,091
9. Other Curmment Assets 8. Funded Debi-FF8 Noles
10. Tetal Curnent Assets {1 Thru 9} 454,711 453,268]39. Funded Debt-Other
NONCURRENT ASSETS 40, Fungsd Debt-Rural Deveiop. Loan
11, Invesimenlis Affiliated Companies 41, Premium {Ciscount) on LT Datt
2, Ruial Sevelcpment 42, Reacquired Debt
b. Nanrural Davslopment 43. Obligations Under Canital L easa
12, Cther invastmenis 44. Adv. From Affiliated Companies
8. Rural Development 45. Other Long-Term Dabt
b. Noniural Development 45. Total Long-Term Debt (38 thru 45) 654,234 537,139
15._Nenregulaled Investments 0 OTHER LIAB. & DEF. CREDITS
14. Other Noncurrent Assets 47._Other Long-Term Liabifties 7e,654 75,879
15. Deferred Charges 13,715 18, 175§48. Ciher Deferrad Cradits
16. Jurisdichional Differencss 49. Other Jurisdictional Differences
17. Total Nonturrent Assets {11 thru 18) 19,715 18, 175080 Tota Other Liablities and Deferrad Credils (47 thru 49; 72,694 75,870
PLANT, PROPERTY, AND EQUIPMENT EQUITY
18. Telecom, Plantin-Service 2,563,014) 3,015,743]51. Cap. Stock Outstand, & Subscribed 262,582 262,582
19. Property Hald for Fulure Use |52, Addtionai Paid-in-Capital
20. Plant Under Construction I53._Treasury Stock
21, Plant Adj., Noncp. Plant & Goodwil 54 Membership and Cap. Certificates
22. Less Accumulated Dapreciation 1,855, 5960] 2,045,030]55. OtherCapi'tﬁl
23. Not Plant (18 thru 21 leas 22} 1,107,034 374,713]56, Pawonage Capital Credits
24. TOTAL ASSETS {10+17+23) 57. Retained Eamings or Margins 381,279 400,652
5. Total Equity (61 thru 57) 643,861 663,234

59. TOTAL LIABILITIES AND EQUITY (35+48+50+58)

1.581,460] 1 446,156 1,581,460 1,446,156

Total Equity = 45.86% % of Total Assets Page 1 of 6



USDA-RUS BORROWER DESIGNATION
WAOS46
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
INSTRUCTIONS- See RUS Bulletin 1744-2
PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS
ITEM PRIOR YEAR THIS YEAR

1. Lecal Network Services Revenues 36,037 28,841

2. Network Access Services Revenues 830,561 915,151

3. Long Distance Network Servicas Revenues

4. Carrier 8illing and Collection Revenues

5. Miscellaneous Revenues

6. Uncollectible Revenues (348) 182

7. Net Operating Revenues (1 thru & less &) BE60, 946 963,810

8. Plant Specific Operations Expense 187,998 255,327

9. Plant Nonspexific Operations Expense {Excluding Depreciation & Amortization) 8,181 14,095
10. Depreciation Expense 204,492 189,051
11. Amortization Expense 1,540 1,540
12, Customer Operations Expense
13. Corporate Operations Expense 233,736 369,765
14. Total Operating Expenses (8 thru 13) 635,949 B29,778
15. Operaling Income or Margins (7 less 14) 224,937 134,032
16. Other Operating Income and Expenses
17, State and Local Taxes
18. Federal Income Taxes 60,051 33,520
19. Other Taxes 7.044 5,402
20. Total Oparating Taxes (17+16+19) 67,095 38,922
21. Net Operating Income or Margins (15+16-20) 157,902 95,110
22. Interest on Funded Debt 38,805 33,677
23. Interest Expense - Capilal Leases
24. Other Interest Expense 2,527
25._Allowance for Funds Used During Construction
26. Total Fixed Charges (22+423+24.25) 41,332 33,677
27.  Nonoperating Net Income 24,852 21,865
28. Extraordinary ltems
29, Jurisdictional Differences
30. Nonregulated Net Income (72,913} (63,722)
31. Total Net Income or Margins {21+27+28+29+30-26) 68,509 19,376
32. Total Taxes Based on income 35,515 33,566
33. Retairied Earnings or Marains Beginning-0f-Year 312,770 381,276
34. Miscellaneous Credits Year-to-Date
35. Dwidends Declared (Comman)
36. Dividends Declared (Preferred)
37, Other Debils Year-to-Date
38, Transfers to Patronage Capital
38. Retained Earnings or Margins End-of—Parioi[_[§1+33+34) - (35+36+37+38)] 381,27%9 400,652
40. Patronage Capital Beginning-of-Year
41. Transfers to Patronage Capital
42. Patronage Capital Credits Retired
43. Patronage Capital End-of-Year (40+41 42) 0 0
44, Annual Debt Service Payments 215,260 145,522
45. Cash Ratio {{14+20-10-11) / 7] 0.5773 0.7036
[46. _Operating Accrual Ratio [{14+20+26} / 7] 0.8646 0.9363
47. TIER [(31+26) / 26] 2.6575 1.5753
48. DSCR [(31+26+10+11) / 44] 1.4674 1.6743

Page 2 of 6



USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Buliefin 1744-2

WAD546

PERIOD ENDED
December, 2015

BORROWER DESIGNATION

Part €. SUBSCRIBER (ACCESS LINE). ROUTE MILE, & HIGH SPEED DATA INFORMATION

1. RATES 2. SUBSCRIBERS [ACGESS LINES 3. ROUTE MILES
EXCHANGE B-1 R-1 BUSINESS RESIDENTIAL TOTAL TOTAL FIBER
(including fiber)
(2} b)) (3} (b} {c} {a) (B)
MT Hulf 25.00 19.50 1 86 87 121.57 §9.00
Silvertan 35.00 25.00 3 22 25 12.00
MobileWireless 0
Rouie Milea 0.00 0.00
Outside Exchange
Area
Total | 4] 108 112 133.57 £9.00

No. Exchanges

2]




OPERATING REPORT FOR

USDA-RUS

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - Sae RUS Bulietin 1744-2

WADS46

PERICD ENDED
Deceimber, 2015

BORROWER DESIGNATION

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADEBAND SERVICE

Details on Least Expensive Broadband Service
EXCHANGE | No. Access Lines | No Of Broadband Number OF Advertised Advertiged Price Per Month | Standalone/Pckg Type Of
with BB Subscribers Subscribers Download Rale Upload Technology
available (Kbps) Rate (Kbps)
(a) ()] (] (d) (53] 14)} U] {a)

MT Hull 105 27 134512 256 30.95)StandAlone DSL

Silverfon 25 12 121512 256 39.85] SlandAlone DSL

Tola! 130 39




BORROWER DESIGNATION

USDA-RUS
W
OPERATING REPORT FOR oS48
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
December, 2015
INSTRUCTIONS- See RUS Bulletin 1744-2
PART D. SYSTEM DATA

| No Plani Employvees 1 No Other Emplovess 3. Square Miles Sened 4 Access Lines per Square Mile £ Subscners per Rowte Mile

1 0 52 2.15 .84

PARTE. TOLL DATA

1. Siudy Area ID Codels) 2. Types of Toll Sefllements {Check orie)

a 520581 Interstate: D Average Schedule Cost Basis

b

c Intrastate: D Average Schedule Cost Basis

o

—_—

"

9

b

1
i
PART F. FUNDS INVESTED N PLANT DURING YEAR
1. RUS, RTB, & FFB Loan Funds Expended
2. Other Long-Term Loan Funds Expended
3 Funde Expended tinder RUS Interim Approval
4. Other Shord-Term Laan Funds Expended
$._General Funds Expanded {Other than Interim) 56,729
6. Salvaged Malerals
7. Contribution in Aid to Canstruction
8. Gross Addtfions to Telecom, Plant (1 thru 7) 5&,729
PART G. INVESTMENTS IN AFFILIATED COMPANIES
CURRENT YEAR DATA CUMULATIVE DATA
Cumulative Cumulstive
INVESTMENTS Investment ncome/Loss Invesimenl IncemefLoss Current
This Yaar This Year Yo Date To Date Balance
) ) ict i e o

1. Investment in Affillated Companies - Rural Development 0 0
2. Investment in Affillated Companies - Nonrural Development 0 O 0 o 0

Page 5 ofé




USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR WAD546

TELECOMMUNICATIONS BORROWERS PERIOD ENDING

December, 2015

PART H. CURRENT DEPRECIATION RATES

Are corporation's depreciation rates approved by the regulatory authority

with jurisdiction over the provision of telephone services? (Check one) YES D NO
EQUIPMENT CATEGORY DEPRECIATION RATE

1. Land and support assets - Motor Vehicles 15.96%
2. _Land and support assets - Aircraft
3. Land and support assets - Special purpose vehicles
4.__Land and support assets - Garage and other work equipment HSHOGE
5. _Land and support assets - Buildings 3.56%
6. Land and support assets - Furniture and Office equipment 20.04%
7. _Land and support assets - General purpose computers 24 96%
8. GCentral Ofiice Switching - Digital $.00%
9. Central Office Swilching - Analog & Electro-mechanical
10. Central Office Switching - Operator Systems
11. Central Office Transmission - Radio Systams
12_Central Qffice Transmission - Circuit equipment 11.16%
13. Information origination/termination - Station apparatus
14. information origination/termination - Customer premises wiring
15._Information origination/termination - Large private branch exchanges
16. Information origination/termination - Public telephone ferminal equipment
17._information originationfterminatian - Other terminal equipment
18. Cable and wire facilities - Poles 7.56%
19. Cable and wire facilities - Aerial cable - Metal 20.40%
20. Cable and wire facilities - Aerial cable - Fiber
21. Cable and wire facilities - Underground cable - Metal 6.00%
22, Cable and wire facilities - Underground cable - Fiber 5.04%
23. Cable and wire facilities - Buried cable - Metal 6.00%
24. Cable and wire facilities - Buried cable - Fiber 5.04%
25. Cable and wire facilities - Conduit systems SEEEE
26. Cable and wire facilities - Other

Page 6 of &



USDA-RUS BORROWER DESIGNATION
WROG46
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2015
INSTRUCTIONS — See help in the online application.
PART | - STATEMENT OF CASH FLOWS
1. Beginning Cash {Cash and Equivalents pius RUS Construction Fund) 372,946
CASH FLOWS FROM OPERATING ACTIVITIES
2. Net income 19,376
Adjustments to Reconcile Net Income to Net Cash Provided by Operating Activities
3. Add: Depreciation 189,051
4. Add: Amortization 1,540
5. Other (Explain)
FFD Adj (1,544)
Changes in Operating Assets and Liabiiities
6. Decreasef{increase) in Accounts Receivable {35,811}
7. Deciease/(Increase) in Materials and Inventory {126)
8 Decreasef{Increase) in Prepayments and Deferred Charges {28, 868)
9. Decreasef{increase} in Other Current Assets 0
10.  Increase/{Decrease) in Accounts Payabie {45,572}
1. Increase/(Decrease) in Atdvance Billings & Payments 0
12, increase/{Decrease) in Other Current Liabilities 0
13, Net Cash Provided/{Used) by Operations 97,646
CASH FLOWS FROM FINANCING ACTIVITIES
14 Decrease/{Increase) in Noles Receivable 0
15, Increase/(Decrease) in Notes Payable 0
16 Increase/(Decrease) in Customer Deposits (38)
17. _ NetIncrease/{Decrease) in Long Term Debt {Including Current Malurities) {111, B46)
18.  Increasef{Decrease) in Other Liabilities & Deferred Credits 3,176
19, Increase/(Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Cerlificates & Other Capital 0
20.  Less: Payment of Dividends 0
21, Less Patronage Capital Credits Retired a
22, Other (Explain)
23.  Net Cash Provided/(Used) by Financing Activities (108, 705)
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures {Property, Plant & Equipment) (56,729)
25.  Other Long-Term Investments 0
28, Other Noncurrent Assets & Jurisdictional Differences 0
27. Other {Explain)
28.  Net Cash Provided/{Used) by Investing Activities {56,729)
29.  Net Increase/(Decroase) in Cash B (67,788}
30.  Ending Cash 305,158

Revision Date 2010



USDA-RUS BORROWER DESIGNATION

OPERATING REPORT FOR WAD346
TELECGMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2015

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

BORROWER DESIGNATION
WAGS46

INSTRUCTIONS - See RUS Bullerin 1744-2

PERIOD ENDED
December, 2015

CERTIFICATION LOAN DEFAULT NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS




